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glowing example.

China has become a strong supporter of Sri
Lanka and helped it to suppress the 30-year
old struggle with the terrorists in many ways.
The ruthless civil war devastated the econo-
my of the country and the unity that prevailed
among the major races.

Sri Lanka's ties with China are as old as
the country's history. Roman historian and
naturalist Pliny's reference to Sri Lankan links
with China had been made as early as the
fourth century and the visit of the Chinese
Buddhist monk Fa-hien (5th century A.D.) to
Sri Lanka to acquire Buddhist scriptures are
eloquent testimony to the age-old links with
China.

Modern day ties started with the Rubber-
Rice pact signed in 1952 between the two
countries that provided a large market for Sri
Lanka's rubber and Sri Lanka was also able
to get rice produced in China at a lower price.

NOVEMBER 2010

In 2007, President Mahinda Rajapaksa visited
China to celebrate the 50 years of diplomatic ties
with China and signed an Agreement of Cultural

Cooperation.

Sri Lanka granted China an exclusive econom-

ic zone on the lines of SEZ to attract more

investment from China. The Hong-Kong based
Chinese company; Huichen Investment Holdings

Ltd will invest $28 million to develop the zone
located in Mirigama.
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Since 2006, the Chinese government has pro-
vided Sri Lanka $3.04 billion in financial assis-
tance for the freeway connecting Katunayaka air-
port to Colombo, railway extension from Matara
to Kataragama, Norochcholai Coal Power Plant,
Hambantota Port Development Project and a
Building Centre for the Performing Arts in
Colombo.

China has now become Sri Lanka's largest aid
donor replacing the traditional donors from
Europe and the West.
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