00000 eWWWW.SANNASA.COMP e 000000 00000000000000000000000000000000

JUNE 2014

The catch-cry in third world dicta-
torships is often “Economic growth” ¥
and deemed almost unanimously =
as ‘good’ for society because it en- |
hances the ‘material goods’ avail-
able for people to lead better lives.
With genuine growth, it increases
the wealth of people and therefore
prosperity in society. High eco-
nomic growth rates are preferred in
poor countries in contrast to low
economic growth rates in fully de-
veloped countries because they
generally mean higher levels of
wealth and prosperity.

Politicians often claim that “per
capita income” is now much better
than during previous times, obvi-
ously with a view to taking credit for
often non-existent substance in re-
lation to the lot of the common man
on the street.

The benefits of economic growth
will feel hollow if it is not accompa-
nied by equitability in the manage-
ment system of a given country.
Equitability in economic growth re-
quires all citizens to share the ben-
efits of growth which economists
now refer to as ‘inclusiveness of
growth’.

This aspect then results in two im-

portant outcomes in the economy.

They are reduction in levels of

poverty and reduction in the earnings or in-
come gap between the highest and lowest
earners. The reduction in poverty has been
included in the millennium development
goals stipulated by the United Nations for
member countries.
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equitability. With entrenched differences in

ethnicity, class, caste and the like, not to

mention women’s income, deprivation of

basic rights such as a right to education,

health or skills and talent development be-
come manifest.

Persistent lack of equitability breeds
social and therefore political tension,
with the socially deprived, accruing
hatred for the ill-gotten wealth of the
privileged. Violent state-controlled
suppression becomes a pre-requisite

Accordingly, member countries are required
to halve the number of people living below
the income level of a US dollar a day and
those who suffer from unrequited hunger be-
tween 1990 and 2015. According to the UN,
now an income of USD1.25 a day is the mini-
mum requirement for poor individuals to sus-
tain themselves, and if this threshold is
passed, their poverty status is also alleviated

A basic shortfall of the millennium develop-
ment goals is the reduction in income gaps
as an important achievement in global devel-
opment. This is because increases in per
capita income can result in a further deterio-
ration in the inequitable distribution of wealth.

If people continue to die of preventable dis-
eases like malaria or debilitated by polio and
their actual life expectancies and quality of
life are not reflected in official statistics, the
PCI becomes a meaningless measure.

While economic growth is theoretically good
on report cards, rising inequality is extremely
bad for the vast majority of people in human
society. Inequality impedes the growth of the
talent pool for labour. Children of poor par-
ents are denied good education, ability to ac-
quire conveniences, universal health, or
credit facilities at low rates of interest which
are necessary for sustainable economic
growth.

Modern economies are knowledge-based,
and if most people are deprived of attaining
skills due to low income, the economy cannot
feed itself with the growing demand for skills.
In countries blessed with natural resources, if
access to their benefits is curtailed, the sup-
ply of nutrients to develop a new generation
is lost.

Generational poverty is induced by lack of

to govern, and democratic ideals are
then destroyed.

Capital, which is essential for production and
therefore employment, if concentrated in a
few hands, leads to very low distribution of
the benefits of production. Disgruntlement
with the lot of the poor when they observe
symbolic artefacts of the super-rich on con-
stant display (luxury homes, cars) will eventu-
ally reach a point at which consequences do

not seem to matter anymore, with social dis-
obedience resulting more and more fre-
quently.

Taxing the rich has been suggested and is
often attempted with very little success, as
those who have been born to riches will try
to ensure continuation of the status quo with
maximal profits from their investments and
will lead to higher prices and inflation. Work-
ers will demand higher wages and lead to a
wage-price spiral with the poor losing jobs
and being worse-off than before.

The number of people in a country, who are
below the “poverty-line” can be presented
as a percentage. Also, their ability to sustain
themselves can be presented as a USD
amount per day per person, with spending
for food and non-food items (goods and
services) at prevalent prices. The UN deter-
mines (presumably based on extensive
global data researched with appropriate
weightings) that a person needs about USD
1.25 minimum a day for the purpose.
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Government agencies in some third
world countries dispute this figure on
the basis that many food items are
freely available and do not require to
be “bought” by those who have such
access. Urbanisation of populations
means that these avenues are mar-
ginal in many “developing” countries.

Income inequality is often measured
by the value of the “Gini Coefficient”
which ranges from zero to one. Zero
denotes that income is equally distrib-
uted among all “families” and a value
of one denotes that one “family” gets
all the income in a given country.

An example of a modern economy
with a very low debt ratio as a per-
centage of Gross Domestic Product is
Australia. The extreme right-wing rul-
ing party maintains the wealthy popu-
lation while burdening the poorer
middle-class. The corporate sector is
vital to the political interests of the
“Liberal” party in power.

Government revenue in the form of
mining and carbon emission taxes
have been replaced with patient co-
payment of Medicare fees and reduc-
tion of welfare payments to the
disadvantaged or unemployed. Peo-
ple, regardless of their trade or pro-
fession (labour or intellectual) will be
later required to help reduce budget
deficits by working late into their old age.

Despite the mediocre economic manage-
ment of previous “Labour” governments this
developed country has maintained a very
high international credit rating. However, in-
flationary pressures on pensions are being
ignored while further tax relief given to large
industrialists continues.

Education will soon become a privilege of
the rich, whereas young talent with no finan-
cial backing will go begging. The indigenous
community is further marginalised and de-
prived. One could compare some aspects of
governance in Australia in the 1970’s and
1980’s being consistent with “Dasa Raja
Dharma” where welfare, caring, benevo-
lence and social justice were hallmarks.

The future of global dynamics of socio-eco-
nomics remains very unpredictable in rela-
tion to both developing and fully developed
countries while volatility in the socio-political
arena is assured.
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