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Small Business Workshop by
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Written by
Dr Kumudini Heenetigala

Small businesses play a vital role in the national economic and social wellbeing.
According to Australian Bureau of Statistics (ABS), there are approximately 1.96
million active small businesses in Australia, representing 96% of all businesses.
Small businesses employ over 5 million people, accounting for around 51% of
private sector employment and contribute over 1/3 of Australia's total GDP.
Therefore, smallbusinesses are referred to as the “engine room" of the
Australian economy.

In Australia, not only is a small business a source of economic activity but the
sector is also expanding rapidly. The past two decades saw a four-fold increase
in the number of small and medium enterprises (SMEs) from 577,100 in the
financial year of 1983-84 to more than two million in 2007. One can equally say
that one person out of ten in Australia ownsa business. SMEs accounts for
about 99% of all private sector entities, while large firms never exceeded 1% of
the total during 1983-2007 (Australian Bureau of Statistics 2007).

According to ABS, a small business is defined as one that employs less than 20
people and medium size business as one that employs between 20 and 200.
Micro businesses are a special type of very small businesses defined by the
ABS as employing less than 5 employees. However, the s45A(2) of the
Corporations Act 2001 (Cth) definessmall companies as those with less than 50
shareholders, which meet at least two of the following criteria:

« consolidated revenue of less than $25 million per year;

- gross assets of less than $12.5 million;

« fewer than 50 full-time employees.

Under this definition, around 98 per cent of Australia’s 1.6 million proprietary
companies are classified as small.

A small business can take the legal form of a sole proprietor, a partnership or a
company. Many are registered as companies and ownership is often restricted to
taking the corporate form of sole proprietor or partnership. These latter forms
leave the small corporations without the protection of limited liability. They have
a relatively small share in the marketplace and often operate in only one location
servicing local customers. They may also operate in a niche market or be part of
a franchise.

Usually, they are owned by one person or a small number of individuals often
linked by family ties.

They are mostly managed by owners who make all the critical management
decisions and undertake many of the management functions such as financial
management, personnel, marketing and production that might be distributed in a
larger corporation. They are also closely associated with entrepreneurship and
innovation. Because they are often operated by owners who are also theman-
agers’, they may undertake most management roles without the support of an
internal specialist. As a result, small businesses are often dependent on other
professionals such as an accountant or a lawyer for advice.

Australia has the greatest proportion of immigrants compared to Canada, USA,
Switzerland, UK, France and Germany. Although Australia has experienced con-
siderable growth since the recession of 1990-91, unemployment has been a
great burden for the economy. The effect of the recent global financial crisis has
resulted in increased unemployment in Australia. The migrants, especially the
South Asians have arrived on the basis of their skills or family migration catego-
ry. They are unable to benefit as a result of factors such as lack of proficiency in
English skills, non-recognition of overseas qualifications and experience, percep-
tion of immigrants ability to communicate, direct and indirect racial discrimina-
tion, globalisation and the restructuring of Australian Industry. The above factors
have contributed to unemployment of migrants resulting in emergence of a
social under class when some groups are consistently unemployed.One way to
address the above issue is to encourage small business creation, which will not
only create employment butalso add to the GDP of the country, which is vital for
the economic growth.

Studies report small businesses employ over one half of private sector workers
in Australia. More than half of Small Businesses in Australia are owned and
operated by first or second-generation immigrants, which is an alternative to
unemployment for immigrants to Australiawho are locked out of jobs in the cor-
porate or public sector.

Small businesses also provide employment for family members of migrants.
Migrants from Non English Speaking Background (NESB) mostly rely on their
family members to support in running their businesses. Over one half of the
labour employed by businesses owned by women and one third of the staff of
businesses owned by men from NESB are family members. This shows the
employment of co-ethnics by the small businesses owned by NESB migrants.

As a result of the importance of small businesses to migrants, Sri Lanka
Women'’s Group is hosting a workshop on “Starting Your Business”. This work-
shop will be conducted by Small Business Victoria on the 18th May 2013 from
9.30 am to 1.00pm at Stanton Partners, Level 1, 56-58 Burwood Road,
Hawthorn 3122. This is a free seminar.

To reserve a seat please contact: Kumi Heenetigala 0425864045 orSriya
Jayawardena 0488005290.
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