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tive place to tourists. Although these
activities are costly, they will generate
massive volume of employment to the
country.

The security for tourists in the coun-
try remains at a lower level and many
instances reported that foreign tourist
faced to discomforts from domestic
people and the Easter Sunday attacks
killed many tourists. The security of
tourist must be ensured by the gov-
ernment, otherwise Sri Lanka might
not be a tourist destination. The other
essential requirement is the abolition
or reducing to the charges for tour-

ist visa to US$10 for 30 days period
because Sri Lanka needs to maintain
sustainability of the industry rather
than exploiting tourists. As a result of
radical changes in tourism industry the
country canincrease tourist arrivals
from China to five million annually
during next ten years.

Without cash injecting to the econo-
my of Sri Lanka where can encourage
Chinese business community to invest
in Joint ventures in Sri Lanka. The
concept of joint ventures directly helps
Sri Lankans to learn business manage-
ment and the application of technology.
The process should not be limited a
specific area of the country. There are
potential to develop joint ventures for
agriculture, industry, construction and
services and the investment ratioin a
joint venture should not be limited to
or specified to a ratio identified by the
government, in fact Chinese investor
can offer shares of business to Sri
Lankan and convert business project to
joint ventures. This type of investment
would not affect to debt level of the
country and the government role is to
protect such ventures and liberalize

to control in relation to repatriation of
earned profits.

The current government in Sri Lanka
did a serious damage to the port and in-
dustrial park development initiated by
China during the Rajapaksaregime. It
is quite clear that Sri Lanka did not gain
any advantage through impediments
enforced after election to the office

in 2015. Whichever the political party
in Sri Lanka needs understanding that
short term political rhetoric should not
mix with long-term economic develop-
ment policies.

China has effectively and massively en-
gaged in economic development in the
Asian region without involving in polit-
ical or ideological differences. Chinese
investments in Korea, Taiwan Vietnam,
Singapore, Malaysia and the Philip-
pines positively impacted on economic
development and similar way Sri Lanka
must allow Chinese investors to en-
gage in economic activities. In this way
Sri Lanka should allow Chinese banks
to open branches in Sri Lanka because
the baking system in the country have
no enough capital to finance for foreign
investors. A massive volume of lending
capacity of trading banks in Sri Lanka
stuck with non- performing to govern-
ment and private sectors, the saving
capacity of Sri Lanka is not sufficed to
maintain required capital adequacy to
make massive quantum of investment
finance. The basic incentive to attract
Chinese private investments is allow-
ing Chinese banks to open branches in
SriLanka.

When the market economic system
beganin 1978, Sri Lanka’s government
allowed foreign banks open branches,
despite the opposition directed by
domestic banks for paying interest for
current balances, liberalized credit
conditions of foreign banks, many
American and European bank branches
were opened but they left the country
after July riots in 1983. Now Sri Lan-
ka’s war is over and there is a good en-
vironment for investments in domestic
front despite Indian and Western
opposition to Chinese investments.

Do Chinese investments limit to indus-
trial activities? This is critical question
because political opinion concerns
that investments in agriculture and
plantation industry should be in the
hands of Sri Lankans, however, agricul-
ture especially production of rice and
agriculture-based industries such as
sugar production and many others des-
perately need modernization with new
technology, product invention and cost
minimization with improved product
qualities. Agriculture and plantation
industry alone could be double the
production and product quality if the
right innovations and qualities applied,
therefore, Sri Lanka could massively
improve agriculture and plantation
sectors with Chinese investments and
need opening these two sectors Chi-
nese investment as joint ventures.
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